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 Global oil prices were up for the week following the heightening of 
geopolitical tensions and output cut extensions. The British Marines' 
seizure of a Syria-bound tanker from Iran jeopardized oil supply 
coming from the country. Meanwhile, the OPEC+ alliance decided to 
extend the 1.2 million bpd-output cut for nine more months.  The 
Brent index closed at 66.72 (+3.88% WoW), while the WTI closed at 
60.21 (+4.69% WoW). 

 US Treasury yields rose on average last week after declining sharply for the 
past few weeks as Federal Reserve Chairman Jerome Powell increased 
investors' expectations for a rate cut later this month. On average, yields rose by 
1.45 bps. 

 German Bund yields rose amid its largest weekly sell-off since February 2018 
as recent data releases showed stronger-than-expected economic health. On 

average, yields rose by 9.18 bps WoW, led by the 10-year which is up by 15.30 
bps to -0.21%. 

 Japan Bond Yields inched up slightly on average (2.2bps WoW) last week 
despite a weakening growth outlook amid disruption in the tech supply chain. 
This involves retaliatory restrictions on Japanese intermediate exports which are 
crucial for Korean tech companies. 

 Key events that transpired during the week: 

 A stronger-than-expected US inflation data was released as the CPI rose 
0.1% (MoM) and the core CPI 0.3% 

 Powell said in congress that Fed will act as appropriate to sustain 
expansion as inflation looks muted. 

 US unemployment data shows jobless claims dropped to 209,000, the 
lowest level since April this year. 

 US Equities rallied driven by higher expectations of a rate cut later 
this month after the Fed Chairman Powell's testimony. In addition, the 
stronger-than-expected US CPI and core CPI readings further 
contributed to this growth. The DJIA closed at 27,332.03 (+1.52% 
WoW), while the S&P closed at 3,013.77 (+0.78% WoW).  

 Asian equities were mixed as investors weighed US rate cut 
expectations against the backdrop of a slowing global economy. 
Earlier in the week, asian equities fell due to disappointing profits 
from the world's largest memory chip maker, Samsung Electronics. 
Meanwhile, Fed chairman Powell confirmed his dovish stance in his 
testimony before congress. The MSCI APxJ closed at 525.48 (-1.06% 
WoW). 

 European equities fell as optimism on policy easing faded, with 
serious downside risks to the economy causing concern among 
investors. Last week, the IMF expressed concern over the ECB's 
room to cut rates, citing trade tensions, Brexit, and Italy's debt as the 
major risks to the economy. The MSCI Europe closed at 130.37 (-
0.86% WoW). 

Global equities were mixed this week following a slowing global economy and expectations of rate cuts. US Equities rallied after 
Powell's testimony signalling a likely rate cut this month. Asian equities fell amid a slowing global economy. European equities fell as 
concerns rose over the ECB's ability to cut rates. Global oil prices rose following increased geopolitical tensions and output cuts by 
the OPEC+.  
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 Local fixed income yields fell by 2.55 bps on average amid BSP 
Governor Diokno's statements that the BSP has more room for 
monetary policy easing amid lower inflation expectations and US Fed 
rate cuts. 

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA) reported that the 

country's overall rice stocks grew by 10.1% YoY to 2.598 
million metric tons as of June 1. However, this number showed 
an 11.8% decline from May. The total rice stocks as of June 1 
were deemed sufficient for about 81 days. 

 The national government's gross borrowings jumped 118% 
YoY to Php126.1bn in May following its successful panda and 
euro bonds offerings. A significant portion of this, Php 12.3bn, 
is secured from multilateral lenders and development partners. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index inched higher as rate cuts by the BSP and the Fed seem likely. The dollar fell as the Fed 
maintains a dovish stance. Local fixed income yields also fell as narrower trade balance resulted in optimism.  
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 The Philippine Peso rose against the dollar last week due 
mainly to the US Fed maintaining a dovish stance regarding 
interest rates. The USD/Php pair ended last Friday at 51.130 (-
0.13% WoW).  

 The Euro fluctuated early last week but ended with the currency 
rising against the dollar after the US Fed's dovish 
announcement on interest rates last Friday. The EUR/USD 
closed at 1.1270 (+0.40% WoW).  

 The Philippine Stock Exchange Index (PSEi) inched higher following 
announcements of possible monetary easing from Fed Chairman Powell and 
BSP Governor Diokno, buoying market sentiment. Optimism towards the 
market outpaced data releases on June inflation and strong US job reports. 
The PSEi closed at 8,141.82 (0.29% WoW). 
 

 Top performer of the week is GT Capital Holdings (PSE Ticker: GTCAP) 
gaining 5.26% amid strong car sales in June suggesting a start of a recovery 
in the sector. Meanwhile, the worst performer was Petron Corp. (PSE 
Ticker: PCOR).  The increase for the week is was driven by gains in the 

financial and property sector indices. 
 

 Key events that transpired during the week: 
 Megaworld Corp. (PSE Ticker: MEG) has announced plans to invest 

Php 350 mn into its Iloilo Business Park Transport Hubs which is set 
to open by this year. This project is meant to coincide with the 
launching of the first P2P service in Western Visayas that will take 
place today. 

 San Miguel Corporation's (PSE Ticker: SMC) power generation 
subsidiary SMC Global Power Holdings Inc., announced that it has 
generated an additional USD 300M from the issuance of senior 
perpetual capital securities listed on the Singaporean exchange, on 

top of the USD 500M of the same securities it issued last April 25. The 
company reported that proceeds of the total USD 800M outstanding 
securities is to be used for debt refinancing, power-related asset 
investments and corporate purposes. 
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